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INDEPENDENT AUDITOR’S REPORT
To The Board of Trustees
The Naked Heart Foundation, Inc.
Report on the Financial Statements
We have audited the accompanying financial statements of The Naked Heart Foundation, Inc., which
comprise the statement of financial position as of December 31, 2015, and the related statement of
activities and cash flows for the year then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Naked Heart Foundation, Inc., as of December 31, 2015, and the changes in its
net assets and cash flows for the year then ended, in accordance with accounting principles generally
accepted in the United States of America.

White Plains, New York
November 8, 2016

THE NAKED HEART FOUNDATION, INC.
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2015

ASSETS

CASH AND CASH EQUIVALENTS

$

118,245

TOTAL ASSETS

$

118,245

$

6,197

LIABILITIES AND NET ASSETS

ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES
TOTAL LIABILITIES

6,197

NET ASSETS
Temporarily restricted
Unrestricted

112,048

TOTAL NET ASSETS

112,048

TOTAL LIABILITIES AND NET ASSETS

______________________________________
See accompanying notes to financial statements.

$

118,245
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THE NAKED HEART FOUNDATION, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2015

Total
SUPPORT AND REVENUES
Contributions
Interest income

$

Net assets released from restrictions
TOTAL SUPPORT AND REVENUES
EXPENSES
Program
Management and general
Fundraising
TOTAL EXPENSES
INCREASE (DECREASE) IN NET ASSETS
NET ASSETS - beginning of year
NET ASSETS - end of year

______________________________________
See accompanying notes to financial statements.

$

659,839
444
660,283
-

Unrestricted

Temporarily
Restricted

$

$

659,839
444
660,283
-

-

660,283

660,283

-

786,543
9,696
796,239

786,543
9,696
796,239

-

(135,956)

(135,956)

-

248,004

248,004

-

112,048

$

112,048

$

-
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THE NAKED HEART FOUNDATION, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets

$ (135,956)

NET CASH USED BY OPERATING ACTIVITIES

(135,956)

NET DECREASE IN CASH AND CASH EQUIVALENTS

(135,956)

CASH AND CASH EQUIVALENTS - beginning of year
CASH AND CASH EQUIVALENTS - end of year

______________________________________
See accompanying notes to financial statements.

254,201
$

118,245
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THE NAKED HEART FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

Note 1- Organization and Summary of Significant Accounting Policies
a.

Organization and Nature of Activities
The Naked Heart Foundation, Inc. (the “Organization”) was incorporated in September 2004
under the laws of the State of New York as a not for profit organization. The Organization was
established to support affiliated entities in the construction of modern playgrounds in urban
areas of Russia and to support their efforts in aiding families with children with special needs
and families and children in special circumstances. The Organization's support comes mainly
from foundation and individual donors.

b.

Cash and Cash Equivalents
The Organization considers all highly liquid investments with initial maturities of three
months or less to be cash equivalents.

c.

Contributions
In accordance with the Financial Accounting Standards Board Accounting Standards
Codification (FASB ASC) 958 "Not-for-Profit Entities," contributions received by the
Organization are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence or nature of any donor restrictions.
Any donor-restricted contributions are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restriction. When a restriction expires (that
is, when a stipulated time restriction ends or the purpose of the restriction is accomplished),
temporarily restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions. It is the Organization's policy to
classify temporarily restricted contributions received as unrestricted if the restriction expires in
the same fiscal year.

d.

Donated Services
The Organization recognizes donated services at fair value if the services received (a) create or
enhance long-lived assets or (b) require specialized skills, are provided by individuals
possessing those skills, and would typically need to be purchased if not provided by donation.

e.

Exchange Rates
The U.S. dollar equivalents of the local currency were calculated either at the actual rate of
exchange or at the average of the rates during the period.
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THE NAKED HEART FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

Note 1- Organization and Summary of Significant Accounting Policies (continued)
f.

Use of Estimates in the Preparation of the Financial Statements
The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements, and the reported amounts
of revenues and expenses during the period. Actual results could differ from those estimates.

g.

Tax Status
The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code.
The Organization accounts for uncertainty in income taxes, which requires that a tax position be
recognized or derecognized based on a “more-likely-than-not” threshold. This applies to
positions taken or expected to be taken in a tax return. The implementation of this amendment
had no impact on the Organization’s statement of financial position or statement of activities.
The Organization’s financial statements do not include the effects of any uncertain tax positions
at December 31, 2015.

h.

Subsequent Events
The Organization has evaluated subsequent events through November 14, 2016 the date that the
financial statements are considered available to be issued.

Note 2 - Functional Allocation of Expenses
The costs of supporting the programs and other activities of the Organization have been
summarized on a functional basis in the statement of activities. Accordingly, certain costs have
been allocated among the programs and supporting services benefited. Expenses incurred were
for:
Program
Management
Service
and General
Total
Donations
$ 783,338
$ 783,338
$
Professional fees
7,575
7,575
Foreign currency translation
3,205
3,205
Other
2,121
2,121
Total
$ 796,239
$ 786,543
$
9,696
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THE NAKED HEART FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

Note 3 - Related Parties
The Organization is affiliated with three entities located in Russia, the United Kingdom and
France. The Organization makes contributions to their affiliates to support the construction of
the playgrounds and to support other program and administrative related services. The total
contributions made to its affiliates for the year ended December 31, 2015 were $783,338.
Note 4 - Concentrations
The Organization's maintains its cash deposits in one bank and at times, those balances may
exceed the Federal Deposit Insurance Corporation limits.

7

